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Overview
Unemployment insurance tax and trust fund solvency

Section

1 Unemployment insurance tax limits. Provides an ongoing Ul tax reduction to employers if
the balance in the Ul trust fund is in excess of a specified solvency level on December 31 of
the previous year. Employers with the maximum experience rating and new employers in
high experience rating industries are not eligible for the reduction. The reduction takes the
form of credits against future Ul taxes owed.

For the current Ul tax year, bases the tax reduction on the solvency level of the trust fund on
December, 31, 2012, resulting in a total tax reduction of approximately $258 million.
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